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BEFORE THE ARIZ TION Cblvrnrroolvl* 

A ~ ~ K U X  Corporation Commission 2 ; 
COMMISSIONERS ~~~~ NAY 3 A if: 20 DOCKETED 

MAY 3 1 2005 JEFF HATCH-MILLER Chairman 
WILLIAM A. MUNDELL 
MARC SPITZER 
MIKE GLEASON 
KRISTIN K. MAYES 

IN THE MATTER OF THE GENERIC 
PROCEEDINGS CONCERNING ELECTRIC 
RESTRUCTURTNG ISSUES. 

IN THE MATTER OF ARIZONA PUBLIC 
SERVICE COMPANY’S REQUEST FOR A 
VARIANCE OF CERTAIN REQUWENTS OF 
A.A.C. R14-2- 1606. 

IN THE MATTER OF THE GENERIC 
PROCEEDING CONCERNING THE AIROZNA 
INDEPENDENT SCHEDULING 
ADMINISTRATOR. 

IN THE MATTER OF TUCSON ELECTRIC 
POWER COMPANY’S APPLICATON FOR A 
VARIANCE OF CERTAIN ELECTRIC 
COMPETITION RULES COMPLAINCE DATES. 

BY THE COMMISSION: 

~ 

DOCKET NO. E-00000A-02-005 1 

DOCKET NO. E-01345A-01-0822 

DOCKET NO. E-00000A-01-0630 

DOCKET NO. E-O1933A-02-0069 

PROCEDURAL ORDER 

On May 4, 2005, Tucson Electric Power Company (“TEP” or “Company”) filed a Motion for 

a Declaratory Order and Request for Procedural Conference in the above-captioned matters. TEP is 

seeking a declaratory order stating the methodology that the Arizona Corporation Commission 

(“Commission”) will apply to determine TEP’s rates for generation service after the current 

Competition Transition Charge (“CTC”) terminates in 2008. In its pleading, TEP claims that if the 

Commission intends to “rescind TEP’s authorization to charge market-based rates for generation 

service” such change will have immediate consequences for the 1999 Settlement Agreement, the 

2004 Rate Review and future TEP rate cases. 

On May 17, 2005, the Residential Utility Consumer Office (“RUCO”) filed a Response to 

TEP’s Motion, and takes issue with the “foundational premise” of TEP’s Motion that after December 

3 1, 2008, TEP’s generation service rates will be based on the Market Generation Credit (“MGC”). 

’ TEP filed the same request in Docket No. E-01933A-04-0408, TEP’s Rate Review. 
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DOCKET NO. E-00000A-02-005 1 ET. AL. 

RUCO believes that the Commission has not committed to market-based rates after 2008, nor does 

RUCO believe the Commission needs to decide that exact treatment that will be afforded TEP’s 

generation assets after December 3 1, 2008. 

On May 20, 2005, Commission Staff filed a Response, arguing that the Commission should 

deny TEP’s Motion. In the alternative, Staff requests that the Commission order TEP to file pre-filed 

testimony in support of its Motion. Staff requests that the Commission modify the Procedural Order 

in the Rate Review proceeding to allow an indefinite continuance to allow Staff and other parties to 

avoid preparing and filing testimony that may be mooted by TEP’s supplemental filings.2 

IT IS THEREFORE ORDERED that a Procedural Conference for the purpose of discussing 

TEP’s Motion for Declaratory Order and Staffs request for stay of the procedural schedule in the 

Rate Review proceeding shall commence on June 7,2005, at 1:30 p.m., at the Commission’s offices, 

1200 West Washington, Phoenix, Arizona 85007. The telephone number for parties wishing to 

participate telephonically is (602) 542-9004. 

IT IS FURTHER ORDERED that the Ex Parte Rule (A.A.C. R14-3-113-Unauthorized 

Communications) continues to apply to this proceeding as it has been set for hearing. 

IT IS FURTHER ORDERED that the Presiding Officer may rescind, alter, amend, or waive 

any portion of this Procedural Order either by subsequent Procedural Order or by ruling at hearing. 

DATED this w d a y  of May, 2005. 

ADMINISTRATIVE LAW JUDGE 

’ On May 17,2005, Arizonans for Electric Choice and Competition, Phelps Dodge Mining Company and ASARCO, Inc. (collectively 
‘AECC”) filed a Response to TEP’s Motion in Docket No. E-01933A-04-0408. AECC believes that any “uncertainty” surrounding the 
Zommission’s future treatment of TEP’s generation assets after the expiration of the 1999 Settlement Agreement was answered in the 
Zommission’s Track A Order and that a declaratory order is unnecessary. On May 20, 2005, The Arizona Utility Investors 
4ssociation (“AUIA”) filed a Response to TEP’s Motion in Docket No. E-01933A-04-0408, supporting the request for a Declaratory 
3rder. 
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e foregoing mailed 
day of May, 2005 to: 

MICHAEL A CURTIS 
WILLIAM P SULLIVAN 
XJRTIS, GOODWIN, SULLIVAN, UDALL & 
SCHWAB, PLC 
27 12 N 7TH STREET 
PHOENIX ARIZONA 85006-1090 

SCOTT WAKEFIELD 
?UCO 
1 1 10 W WASHINGTON, SUITE 220 
'HOENIX ARIZONA 85007 

VALTER W MEEK 
WIZONA UTILITY INVESTOR ASSOCIATION 
? 100 N CENTRAL AVE SUITE 2 10 
'HOENIX ARIZONA 85004 

4 B BAARDSON 
VORDIC POWER 
5463 N DESERT BREEZE CT 
rUCSON ARIZONA 85750-0846 

[ANA BRANDT 
(ELLY BARR 
SALT RIVER PROJECT 
0 BOX 52025 PAB221 

'HOENIX ARIZONA 85072-2025 

2 WEBB CROCKETT 
IAY L. SHAPIRO 
'ATRICK J. BLACK 
TENNEMORE CRAIG 
1003 N CENTRAL AVE SUITE 2600 
'HOENIX ARIZONA 85012-2913 

,AWRENCE V ROBERTSON JR 
vlUNGER CHADWICK PLC 
133 N WILMOT SUITE 300 
KJCSON ARIZONA 857 1 1-2634 

YlICHAEL GRANT 
3ALLAGHER & KENNEDY 
!575 E CAMELBACK RD 
'HOENIX ARIZONA 85016-9225 

ZHRISTOPHER HITCHCOCK 
,AW OFFICES OF CHRISTOPHER HITCHCOCK 
0 BOX AT 

3ISBEE ARIZONA 85603-01 15 

;/JANE/TEP/053 1200502005 1PO 3 
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RUSSELL JONES 
D. MICHAEL MANDIG 
WATERFALL ECONOMIDIS CALDWELL 
HANSHAW & VILLAMANA, P.C. 
5210 E WILLIAMS CIRCLE STE 800 
TUCSON ARIZONA 8571 1 

STEVEN C GROSS 
PORTER SIMON 
40200 TRUCKEE AIRPORT RD 
TRUCKEE CALIFORNIA 96 16 1 

RAYMOND HEYMAN 
MICHAEL PATTEN 
ROSHKA HEYMAN & DEWULF 
400 E VAN BUREN SUITE 800 
PHOENIX ARIZONA 85004 

WILLIAM D. BAKER 
ELLIS & BAKER, PC 
73 10 N 16TH STREET SUITE 320 
PHOENIX ARIZONA 85020 

BARRY GOLDWATER, JR. 
3104 E CAMELBACK RD., SUITE 274 
PHOENIX ARIZONA 85016 

DEBORAH R. SCOTT 
KIMBERLY A. GROUSE 
SNELL & WILMER 
ONE ARIZONA CENTER 
400 E VAN BUREN STREET 
PHOENIX ARIZONA 85004-2202 

JOHN WALLACE 

ASS". INC. 
120 N 44TH STREET SUITE 100 

GRAND CANYON STATE ELECTRIC CO-OP 

PHOENIX ARIZONA 85034-1822 

DENNIS L. DELANEY 
K.R. SALINE & ASSOCIATES 
160 N PASADENA, SUITE 10 1 
MESA ARIZONA 85201-6764 

KEVJNC. HIGGINS 
ENERGY STRATEGIES LLC 
30 W T  STREET SUITE 200 
SALT LAKE CITY UTAH 84 10 1 
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ROGER K FERLAND 
QUARLES & BRADY STREICH LANG LLP 
RENAISSANCE ONE 
TWO N CENTRAL AVENUE 
PHOENIX ARIZONA 85004-2391 

JANA VAN NESS 
APS 
MAIL STATION 9908 
P 0 BOX 53999 
PHOENIX ARIZONA 85072-3999 

MICHAL A TRENTEL 
PATRICK W BURNETT 
PANDA ENERGY INT'L INC 
4 100 SPRING VALLEY SUITE 10 10 
DALLAS TEXAS 75244 

PETER VAN HAREN 
JESSE W SEARS 
CITY OF PHOENIX 
200 W WASHINGTON STREET SUITE 1300 
PHOENIX ARIZONA 85003-161 1 

LAURIE WOODALL 
ENVIRONMENTAL ENFORCEMENT SECTION 
OFFICE OF THE ATTORNEY GENERAL 
15 S 15TH AVENUE 
PHOENIX ARIZONA 85007 

DONNA M. BRONSKI 
CITY OF SCOTTSDALE 
CITY ATTORNEY'S OFFICE 
3939 N. DRINKWATER BLVD. 
SCOTTSDALE ARIZONA 8525 1 

THEODORE E ROBERTS 
SEMPRA ENERGY RESOURCES 
101 ASH STREET HQ 12-B 
SAN DIEGO CALIFORNIA 92101-3017 

ROBERT S. LYNCH 
340 E PALM LANE, STE. 140 
PHOENIX AZ 85004-4603 

DAVID COUTURE 
TUCSON ELECTRIC POWER CO. 
ONE SOUTH CHURCH STREET 
TUCSON AZ 85701 

THOMAS MUMAW 
KARILEE RAMALEY 
PINNACLE WEST CAPITAL CORPORATION 
400 N. 5TH STREET, STE. 8695 
PHOENIX AZ 85004 
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STACY AGUAYO 
APS ENERGY SERVICES 
400 E. VAN BUREN STREET, STE. 750 
PHOENIX AZ 85004 

STEVE MENDOZA 
ARIZONA POWER AUTHORITY 
1810 W. ADAMS 
PHOENIX AZ 85007-2697 

JAY I. MOYES 
MOYES STOREY 
1850 N CENTRAL AVENUE, #1100 
PHOENIX AZ 85004-4541 

ARIZONA REPORTING SERVICE, INC. 
2627 N. THIRD STREET, STE. THREE 
PHOENIX AZ 85004-1 104 

PATRICK J. SANDERSON 
ARIZONA INDEPENDENT SCHEDULING 
ADMINISTRATOR ASSOC. 
4397 W. BETHANY HOME ROAD, #lo25 
PHOENIX AZ 85301 

JERRY COFFEY 
ERIC BRONNER 
POBOX 111 
TAMPA FL 33602 

KEN BAGLEY 
BECK 
14635 N. KIERLAND BLVD., STE. 130 
SCOTTSDALE ARIZONA 85256-2769 

Ernest G. Johnson, Director 
Utilities Division 
ARIZONA CORPORATION COMMISSION 
1200 W Washington Street 
Phoenix, Arizona 85007 

Christopher Kempley, Chief Counsel 
Legal Division 
ARIZONA CORPORATION COMMISSION 
1200 W Washington Street 
Phoenix, Arizona 85007 

ARIZONA REPORTING SERVICE, INC. 
2627 N. Third Street, Ste. Three 
Phoenix,  ma 85004-1 104 

By: 

Sdcretary to Jane Rodda 


